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#7272 XiDel.ang Holdings Ltd

(Bermuda Company Mo, 43104
{Malaysian Foreign Company Registration Mo, 895210-W)

Quarterty Report on Consolidated Results for the Third Financial Quarter ended
30 September 2011

CONDENSED CONSOLIDATED INCOME STATEMENT - UNAUDITED

INDIVIDUAL QUARTER CUMULATIVE QUARTER
Quarter Quarter Year to Year to
ended ended date ended date ended
30.09.2011" 30.09.2010 20,00.201 1Y 30,09.2010
RM'OGO R 000 RM'0090 RMOO0
Revenug 132,942 125,248 357,254 339,446
Cost of Sales {92,668) {82,515} {251,452) {229,133)
Gross Profit {("GP") 40,274 42 633 105,802 110,313
Other fncome 316 76 371 277
Selling and Distribution Costs {4,620} (B.970) {13,251} {22 .555)
Adminisirative and other expenses {2,952} {2,638) {7.227) {6,908)
Finance Costs {905} {513} {1,175} {1,736)
Profit Before Tax {(“PBT") 32,113 28,588 84,520 79,393
Tax Expense {8,135) {7,.668) {21,324} {20,385}
Profit for the period ("PAT") 23,978 21,920 63,195 59,008

Attributable to
Equity holders of the parent 23,978 21,920 63,198 52,008
iinority interest - . - -

23.978 21,920 63,186 59,008
Earnings per share atiributable
to equity holders of the parent
- Basic {sen) 5.45 5.48 14.50 14.75
- Ditluted  (sen} N/A Nia NIA, N/A

Note:
{1} The Condensed Consofidated lncome Slatement should be read in conjunction with the audited finareial

statements for the financial year ended 31 December 2010 and the accompanying explanatory notes
agliached (o this interim financial report.
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{Burmuda Company Mo, 43 (38)

(Malaysian Foreign Company Registration Mo, 985210-W)
Quarterly Report on Consolidated Results for the Third Financial Quarier ended

30 September 2011

‘Beer?” XiDelang Holdings Ltd

CONDENSED CONSOLIDATED INCOME STATEMENT — UNAUDITED {continued)

Revanue
Cost of Sales

Gross Profit {"GP"}

Other Income

Selling and Disiribution Cosls
MAdministrative and other expenses
Finance Costs

Profit Before Tax {("PBT")
Tax Expense

Profit for the period {(“PAT")
Attributable o

Equity holders of the parent
Minority Interest

Earnings per share attributable
o equity holders of the parent
- Basic {RMB cent)
- Diluted  (RMB cent}

fote:

INDIVIDUAL QUARTER CUMULATIVE QUARTER
Quarter Quiarter Year to Year to
ended ended date ended date ended
30.09.2019% 30.09.20101? 30.08.2011% 30.09.2019
RME 000 RME'000 RME'000 RMB'600
266,898 251,452 717,233 581,482
{186,043) {165,860) (504,822} (460,014}
80,855 85,592 212,411 221,468
634 153 745 556
(9,275} (20,016) (26,603) (45,282)
(8,927) {5,296) {14,509} (13,865)
(1.817) {1,030) (2,359) (3,485)
64,470 59,403 169,685 159,392
(16,332} {15,394) (42,811} {40,926)
48,138 44,009 126,874 118,466
48,138 44,009 126,874 118,486
48,138 44,009 126,874 118,466
10.94 11.00 29,11 2951
NIA N/A N/A NIA

{1} The Condensed Consofidated Income Statement should be read in conjunction with the audited fnanciat
Statements for the financial year ended 371 December 2010 and the accompanying explanatory notes
allached to this inforim financial report,

(2} The preseniation currency of this unaudited interim financial report is Ringgit Malaysia ("RM').
Supplementary informalion in Renminbi ('RME7} is shown for reference only and has been lransiatsd at
the exchange rale of RIMET to RMO.4381 at 30 Seplember 2011, This lrenslation should not be conslruad
a% a represenlation that the RM amounts actually represented have been or could be converfed info RMB

al this or any ofher rate.
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itiermuda Gompany Mo, $31345)

Z72y2° XiDelang Holdings Ltd

{Mafaysian Foreign Company Registration No, 885210-W)

Quarterly Report on Consolidated Results for the Third Financial Quarter ended

30 September 2011

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

- UNAUDITED

Profit for the financial period
Cutrency translation differences
arising from consolidation

Total comprehensive income

Total comprehensive income

attributabie to:
Cquity bolders of the parent
Minority Interest

Prefit far the financial period
Currency transiation differences
arising from consolidation

Total comprehensive income

Total comprehensive incomae

attributable to:
Equity holders of the parent
Minority Interest

Notle;

INDIVIDUAL QUARTER

CUMULATIVE QUARTER

Cluarter Quarter Year to Year to
ended ended date ended date ended
30.09.2011" 30.09.2010 30.09.2041 30.09.2010
RM'GOC RM'0O0 RM'000 RVI'000
23,978 21,820 63,186 59,008
18,498 {7.227) 20,756 {14, 668)
42,476 14,693 83,952 44,340
42,475 14,693 83,952 44,340
42,476 14,593 83 952 44 340
INDIVIDUAL QUARTER CUMULATIVE QUARTER
Cluarier Quarter Year to Year to
ended ended date ended date ended
30.09.2011® 30.09.2016% 30.09.2011%% 30.09.2010'%
RMB'000 RMB'000 RMB’C00 RMB'CO0
48,128 44,007 126,874 118,466
37.138 {14,509 41,670 {29,448)
85,276 29,498 168,544 89.018
85,276 29,498 168,544 89,018
85 276 243498 168,544 89,018

(1} The Condensed Consofidated Statement of Comprehensive Income should he raad in conjunction with the
audited financial statements for the financial year ended 31 Dacember 2010 and the accompanying
pxplanatory notes aftached lo this interim financiaf report.

{2} The presenfation currency of his unaudited interim financial report is Ringgit Malaysia {*RM").
Supplementary information in Renminbi ("RMB’} is shown for reference only and has been transtated at the
exchange rate of RMB1 to RMO.4981 af 30 Seplember 2011. This transiation should not be construed as a
represeriation that the RM amounis aciually represented have been or could be convertad infe RMB at this

or any ofher rate.
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{Barrmuds Company No, 431363
itslayslan Forefgn Company Regisiration Mo, 2952104

Quarterly Report on Consolidated Results for the Third Financial Quarter ended

30 September 2011

222" XiDelang Holdings Ltd

CONDENSED CONBOLIDATED STATEMENT OF FINANCIAL POSITION - UNAUDITED

ASSETS

Non-Current Assets
Property, plart and eguipment
Land use rights

Current Assets
Inventories
Trade and other receivables
Cash and cash eqguivalents

TOTAL ASSETS

EQUITY AND LIABILITIES

Equily attributable to equity holders of the parent
Share capital
Reserves

TOTAL EQUITY

Non-current Liabilities
Deferred 1ax liabilities

Current Liabilities
Trade and other payables

Bank borrowings
Current tax liabilities

TOTAL LIABITLITIES

TOTAL EQUITY AND LIABILITIES

Net assets per share {sen)

MNota;

Unauditad Audited

as at as at

10.09.20117 31.12.2010
RM000 RNF000

179,419 123,912
27.646 26,279
207,065 150,191
16,356 14,083
108,724 80.872
136,528 80,259
258,608 175,214
466,673 325,405
151,660 130,438
168,317 85,138
319,977 224 576
11,310 7,380
75,758 61,626
47,170 19,913
12,458 11,910
135,586 93,449
146,696 100,829
466,673 325,405
72.72 56.14

{1} The Condensed Cansofidaled Statement of Financial Position should be read in conjunction with the
audited financial stalements for the financial year ended 371 December 2010 and Ihe accompanying

explanatory notos attached fo this interim financial report.
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‘g2 XiDeLang Holdings Ltd

iRBermuda Company Na. 431346)
{Mataysian Fareign Company Registration Mo, 985210V}

Quarterly Report on Consolidated Results for the Third Financial Quarier ended
30 September 2011

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION - UNAUDITED
{coniinued)

Unaudited Audited
as at as at
30.09.2071% 31.12.2010%
RMB'000 RMB 000
ASBETS
Non-Current Assets
Property, plant and equipment 360,207 248,769
Land use righls 53,503 52,758
415,710 30,527
Current Assets
Inventories 32,837 28,273
Trade and other receivables 214,262 162,381
Cash and cash equivalents 274,098 181,130
521,197 351,764
TOTAL ASSETS 936,907 653,291
EQUITY AND LIABILITIES
Equity attributable to equity holders of the parent
Share capital 304,477 279,940
Resetves 337,918 170,826
TOTAL EQUITY 642 395 450,866
Non-current Lizbilities
Deferred tax liabilities 22,706 14,8186
Current Liabiities
Trade and other payables 152,094 123,721
Bank borrowings 84,700 39,977
Current tax liabilities 25,012 23,911
271,808 187,608
TOTAL LIABITLITIES 284 512 202 425
TOTAL EQUITY AND LIABILITIES 936,907 553,281
Net assets per share {sen) 146.00 112.71

Note:

{1} The Gondensed Consolfidaled Statement of Financial Posifion should be read in conjunction with the
audiled financial statements for the financial year ended 31 December 2010 and the accompanying
explanatory notes atfached (o this interm financiaf report.

(2} The preseniation cumency of lhis unaudited interim financial report js Ringgit Malaysia ['RM’).
Supplementary informalion in Renminbi {"RMEB'} is shown for reference only and has heen lranslaled at
the exchange rafe of RMBT to RM0.4981 at 30 September 2011, This transfation should nol be construed
8§ a represonfation that the RM amounts actugily represented have been or could be converled into RMB
at this or any oiher rate.
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rBetda Company Mo, 43138)

{Malaysian Foreign Company Registration No, 995210-4)

Quarterly Report on Consolidated Resul

30 September 2011

TEserE®  XiDelang Holdings Ltd

ts for the Third Financial Guarter ended

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY — UNAUDITED

o Non-distributable w.cec> Distributahle
Statutary Exchange
Share Share Surpius Merger Translation Retained Total
Yoar to date endod Capital Premium Reserve Deficit Roserve Earnings Eguity
30 Septesther 2018 RWoo0 RM'000 KRM'O00 RM040 RK'000 RM'O0DS RMQ0D0
At T January 2010 139,438 21776 3.827 {105,568} {2,305) 115,842 173,010
Total comprehensive
income for the
period u - - {14,668) 59,008 44 340
Dividend - - - - {6,000} {6.000)
Al 30 Seplember 2010 138,438 21.776 3.827 {105,568} {16,873) 168.850 211,350
L e ——— ~ Non-distributabie weresommnnnsrermrnn - Distributable
Statutory Exchange

Share Share Surphus Merger ~ 1ranslation  Treasury Retained Total
Year to date endod Capital Prosaium Reserve Daficit Reserve Shares Earnings Equity
3b September 20117 RNI'000 RM'000 RM'008 RM'000 RM'000 RM'g00 RM'00T RM'600
AL T January 2011 139,438 21,776 12,026 (105,568} {15.272) A 172,176 224 576
Issuance of ordinary
shares pursuant o
private placement, net
of related expenses 12,222 5,825 - - - - 19,047
Preferred tax anging
from ungistributed
profits of the PRC
subsidiaries - - - - - - {3,188) {3,198)
Dividend - - - - - {4,400} {#.400)
Total comprehensive
income for the period - - - - 20.756 - 653,196 83,952
AL 30 Seplember 2011 151,660 28,601 12,028  {105.568) 5484 S 227,774 18,977

Note:

(1} The Condensed Consofidated Slatement of Changes in Equily shoufd be read in conjunclion with the
audited financial statements for the financial year ended 31 December 2010 and the accompanying
explanalory noltes altached to this interim financial report.

{2)  Represent RM480, equivalent to 1000 units of ordinary shares repurchased at an average price of RM0.48.
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Weemuda Company No. 4313563
tMataysian Foreign Company Registration No. 885210-W)

Quarterly Report on Consolidated Resuits for the Third Financial Quarter ended

30 September 2011

27203° XiDelang Holdings Ltd

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY — UNAUDITED

Year to date ended
30 September 2010%
A1 January 2010

Total comprehensive
income for the
pizriod

Dividend

AL 30 September 2010

Year to date ended
30 September 2011

At 1 January 2011

Issuance of grdinary
shares pursuant to
privale placement, net
of related expenses

Deferred tax arising
from gndistributled
profits of the PRC
subsidigries
Eividend

Total comprehansive
incomae for the period

Al 30 Seplember 2011

Note:
{1}

€~m-—-— Non-distributabie —-rr--r- > Distributable
Statutory Exchange
Share Share Surplus Merger Translation Retained Total

Capital Premium Reserve Deficit Resorve Earnings Equity
RMB'(00 RMEB'000 RMB'000 RMB'040 RMB'008 RMB'OGO RMB'C00
279,940 43,718 7.683 {211,941} {4.628) 232.588 347,340

- - - - {29,448) 118,466 £9,018
. . . . - {12.046) {12.046)

279,940 43.718 7.683 {211,941} {34,076) 338,988 424,312

Commmnmmm e Non-distribatahle —s—-r---mneeemeereeenee- > Distributable
Statutory Exchange

Share Share Surplus Merger ~ ‘ranstation  Treasury Retainod Tatal

Capitaf  Premium  Reserve Deficit Reserve Shares Earnings Equity
AMB'0ZC  RMB'000 RMB'0D RMB'0G0 RMB'0g0 RMB'¢a0 RMB'000 RMB'000
279,940 43,718 24344 (211,941 {30,661) - 345,666 450,866
24,537 13,702 - - - - - 38,229
- . - - . . (6,420 {6.420}
- - - - - - {8.834) (8.834)

- - = - 41,670 - 126874 168,644
304,477 57,420 24,144 (211,941) 11,009 S 457,286 642,355

explanatory notes attached to this inferim financiaf report.

{2)

(3

The Condensed Consolidated Statement of Changes in Eguily showld be read in conjunction with the
audited financial stalements for the Fnancial year ended 31 December 2010 and the accompanying

The presenfation currency of this unaudiled interim financial report is Ringgit Malaysia ("RM).
Supplementary informalion in Renminbi (*RMB7} is shown for reference only and has been franslated af the
exchange rate of RMBT to RMO.4981 al 30 September 2011, This translation should not be construed as a
represantation thaf the RM amounts actually represented have been or could be converted into RMB at this
or any ofher rale.

Represent RM480, equivalent to 1000 unils of ordinary shares repurchased al an average price of RM0.48.

Page |7



/278" XiDelang Holdings Ltd

Hermuady Company Mo, 431361
{*aataysian Fareign Company Registraiion Mo, 95521000

Quarterly Report on Consolidated Results for the Third Financial Quarter ended
30 September 2011

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS — UNAUDITED

Year to date ended

30.09.20111 30.09.2010
RM'O00 RM'000

Profit before tax 84,520 79,353
Adiustmenits for non-cash flow -

Non-cash items 840 1,799

Naon-operating items 582 1,483
Operating profit before working capital changes 85,942 82,875
Changes in working capital

Net change in current assels {20,148} {39,037}

Net change in current fiabilities 9,350 31,580
Cash generated from operating activities 75,144 75227

Income tax paid {21,651) {17,009
Net cash generated from operating activities 53,493 58,218
Investing actlivities

Interest received 315 253

Progeeds from disposal of property, plant and equipment 104 122

Purchase of property, plant and equipment {44 403 {51,928}
Net cash used in investing activities (43,984 (51,853;
Financing activities

Procesds from issuance of shares 12,047 -

Dividend paid to former equily holder of a subsidiary - {18,099)

Dividend paid to equity holders of the Company {4,400} {6,000)

Drawdown of borrowings 45,984 50,559

Net repayment of borrowings (21,7813 {50,964}

Interest paid {8973 {1,736}

Reduction inf{Placement} of deposits pledged fo bank - 25
Met cash generated from/{used in} financing activities 37,953 {26,215)
Net change in ¢ash and cash eguivalents 47,462 {19,550}
Cash and cash equivalents al beginning of financial perigd 79,280 115,265
Effect of changes in exchange rate 5,737 (8,404
Cash and cash equivalents at end of financial peried 135,479 87,311

Page |8



/292" XiDelang Holdings Ltd

ifarmula Sompany bo A3 TR
{ataysian Fareign Company Registration Mo, 9952104

Quarterly Report on Consolidated Results for the Third Financial Quarter ended
30 September 2011

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS -~ UNAUDITED
{continued)

Year to date ended

30.09.2011" 30.09.2010
RM'009 RM000
Cash and cash eguivalents at end of financial period

Cash and bank balances 135,479 87,311
Deposits placed with financial institufions 1,049 972
136,528 88,283
Less: Deposits pledged to financial institutions {1,048) {972}
135,479 87,311

Nofe:

{1} The Condensed Consolidated Staterment of Cash Fiows should be read in conjurclion with the audited
financial stalements for the financial year ended 31 December 2010 and the accompanying sxplanalory
notes altached fo this interim Bnancial report.

[THE REST OF THIS PAGE IS INTENTIONALLY LEFT BLANK]
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E272° XiDelang Holdings Ltd

{Bermada Company Mo A3 1353
{Malaysian Foreign Company Registration Mo, 995210-W)

Quarterly Report on Consolidated Resuits for the Third Financial Quarter ended
30 September 2011

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS - UNAUDITED
{continued)

Year to dafe ended

30.09.2011% 30.09.2010%
RMEB'000 RMB*000

Frofit before tax 164,685 159,392
Adjustments for non-vash flow:-

Non-cash ems 1,686 3,612

Non-operating items 1,168 25877
Operating profit before working capital changes 172,538 165,981
Changes in working capital

Net change in current assels {40,450} {78,372)

Net change in currant lizbilities 18,771 53,419
Cash generated from operating activitias 150,860 151,028

income tax paid {43,467} {34,148}
Net cash generated from operating activities 107,393 116,880
investing activities

Interest received 632 508

Proceeds from disposal of property, plant and squipment 209 245

Purchase of property, plant and equipment {58,145} {104,252}
Net cash used in investing activities {68,304} {103,499}
Financing activities

Proceeads from issuance of shares 38,239 -

Bividend paid to former equily holder of a subsidiary - (38,336}

Dividend paid to equity holders of the Company (8,834} (12,0485}

Drawdown of borrowings 92,319 101,504

Net repaymaeant of barrowings (43,728 (102,317}

Inferest paid {1,801} {3.485)

Reduction inf{Placement} of deposits pledged o bank - 50
Net cash generated from/f{used in) financing activities 76,185 (52,630)
Net change in cash and cash equivalents 95,284 (39,249
Cash and cash equivalents at beginning of financial period 158,186 231,409
Effect of changes in exchange rate 17,541 {186,872)
Cash and cash eqguivalents at end of financial period 271,990 175,288

Page| [0



“E/292° XiDelang Holdings Ltd

sBermuda Qumpanty Mo, 43T
{Malaysian Foreign Company Regisiration No. 985210-W)

Quarterly Report on Consoclidated Resuits for the Third Financial Quarter ended
30 September 2011

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS -~ UNAUDITED
(continued)

Year to date ended

30.09.2011% 30.09.2010%
RME'000 RMB 000
Cash and cash equivalents at end of financial period

Cash and bank balances 271,990 175,288
Depaosits placed with financial institutions 2,108 1,851
274,098 177,238
Less: Deposits pledged to financial instifutions {2,108 {1,951)
271,990 175,288

Note:

{11 The Condensed Consolidated Statement of Cash Flows should be read in conjunction with the audited
financial stalements for the financial year ended 31 Devember 2018 and the accompanying explanatory
notes attached o this interim financial report,

(2} The presemiation cwrrency of this unaudited interim financial report is Ringgit Malaysia (‘RM".
Suppfementary information in Renminbi ("BMB") is shown for referance only and has been transialed af the
exchange rate of RMB1T to RA0.4881 at 30 September 2071 1. THis transiation shouid nof be construed as a
reprasentation that the RM amounts actually reprasenied have been or could be converted into RMB af this
or any other rafe.

[THE REST OF THIS PAGE IS INTENTIONALLY LEFT BLANK]
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Eerng” XiDelang Holdings Ltd

{Bermugd Company Mo, 43 1385}
iMeaysian Fereign Company Registration g, 995210-W)

Quarterly Report on Consolidated Results for the Third Financiat Quarter ended
30 September 2011

A,

A1l

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT FOR THE PERIOD
ENDED 30 SEPTEMBER 2011

Basis of Preparation

a)

b}

Basis of accounting

The interim financial statements are unaudited and have been prepared in
accordance with the requirements of FRS 134 Interim Financial Reporting and
paragraph 9.22 of the Bursa Malaysia Securities Berhad (“Bursa Securities”)
Listing Requirements, The interim financial statements should be read in
corjunction with the audited financial statements for the year ended 31 December
2010 and the accompanying expianatory notes attached to this interim financial
report. The explanatory notes attached to the interim financial statements provide
an explanation of events and transactions that are significant o an understanding
of the changes in the financiat position and performance of the Group since the
yvear ended 31 December 2010,

The accounting policies and methods of computation adopted by the Group in this
interim financiat report are consistent with those adopted in the most recent
audited financial statements for the year ended 31 December 2010, except for the
adoption of the new Financial Reporting $tandards (FRSs), Amendments to FRSs
and Interpretations which are mandatory for annual periods beginning on or after 1
January 2011 as explained in Note A1 (c) below.

Basis of consolidation

The Group is regarded as continuing entity resuiting from the reorganisation
exercise since the management of all the entities, which took part in the
reorganisation exercise were controlled by the same management and under the
commoen controlling parties before and immediately after the reorganisation
exercise. Consequenily, there was a continuation of the control over the entities’
financial and operating policy decision and risk and benefits tc the ultimate
controlling parties that existed prior to the reorganisation exercise. The
reorganisation exercise has been accounted for as a restructuring under common
control in a manner similar to peooling of interest or merger. Accordingly,
consolidated financial statements have been prepared on the basis of merger
accounting and comprised the financial statements of the subsidiaries, which were
under common control of the ultimate controlling parties and management that
existed prior o the reorganisation exercise during the relevant period or since their
respective dates of incorporation.

Page | 12



iBermudy Company tie. 43155

{Mataysian Foreign Company Registration Mo, 9852100

B/ XiDeLang Holdings Ltd

Quarterly Report on Consclidated Resuits for the Third Financial Quarter ended

30 September 20119

A1. Basis of Preparation {cont'd)

¢; Adoption of New FRSs, Amendments to FRSs and IC interpretations

On 1 January 2011, the Group adopted the foliowing FRSs, Amendments to FRSs

and {C interpretations:-

FRS 1
Amendments to FRS 1

Amendments to FRS 1
Amendmenis to FRS 2
Amendmenis tc FRS 2

Amendments to FRS 5
Amendments to FRS 7

FRS 3
FRS 127

Amendments to FRS 132

Amendments to FRS 138

IC Interpretation 4

Amendments to
Interpretation ¢

iC Interpretation 12
G Interpretation 16
IC Interpretation 17
IC interpretation 18

iC

First-time Adoption of Financial Reporting Standards
Limited Exemption from Comparative FRS 7
Disclosures for First-time Adopters

Additional Exemptions for First-time Adopters
Share-based Payment

Group Cash-settled Share-based  Payment
Transactions

Mon-current Assets Held for Sale and Discontinued
Cperalions

improving Disclosures about Financial Instruments
Business Combinations

Consoiidated and Separate Financial Statements
Financial Instruments: Presentation - Classification of
Rights Issues

intangible Assels

Determining Whether an Arrangement contains a
Lease

Reassessment of Embedded Derivatives

Service Concession Arrangements

Hedges of a Nef Investment in a Foreign Operation
Distributions of Non-cash Assets to Owners
Transfer of Assels from Customers

Amendments to FRSs contained in the document entitled “Improvements to FRSs

{2010)"

The adoption of the above FRSs, Amendments to FRSs and IC Interpretations do
not have a matenal impact on the interim financial information of the Group.

A2. Auditors’ Report

The audit report of the Group’s most recent annual audited financial statements for the
year ended 31 December 2010 was not qualified.

Page | i3



=2 XiDelang Holdings Lid

{Barmuda Company Mo, 43138)
{Mataysian Foreign Company Registration Mo, 98521840

Quarterly Report on Consolidated Results for the Third Financial Quarter ended
30 September 2011

A3,

Ad,

A5,

AB.

Seasonality or Cyclicality of Operation

We experience some seasonality in our business, Generally, demand for sports shoes
reaches its peak during the spring / summer and autumn / winter seasons. This is
when we organise faunches of each new seascen’s ¢ollection of sports shees and
apparels for our existing and potential customers. This takes place twice a year, during
the spring / summer and autumn / winter seasons, Customers and potential buyers
{including distributors and retailers} will then indicate their intended three-month orders
for our new collection of sports shoes and apparel, This is a common practice within
the sports shoe industry in the Peoples’ Republic of China.

Unusual Items

There were no unusual items affecting the assets, liabilities, equity, net income or cash
flows of the Group during the financial period under review.

Changes in Estimates

There were no significant changes in estimates of amounts reported in prior financial
years thal have a material impact on the current financial quarter.

Bebts and Equity Securities

fssuance of shares

On 9 December 2010, the Company had proposed to undertake a private placement of
up to 40,000,000 new ordmary shares of US$0.10 each in the Company ("Placement
Shares™}, representing up to ten percent (10%) of the issued and paid-up share capital
of the Company {("Proposed Private Placement”). Conditional approval was obtained
from the Bursa Malaysia Securities Berhad on 27 December 2010 (relevant
announcement had been made on 28 December 2010).

On 19 January 2011, the Company completed the listing and quotation of the first
tranche of the Private Placement, which comprising 20,000,000 Placement Shares
issued at an issue price of RMO0.48 per Placement Share,

On 8 February 2011, the Company compieted listing and quotation of the second and
finat tranche of the Private Placement, which comprising 19,999,900 Placement Shares
issued af an issue price of RM0.48 per Placement Share.

The Private Placement is deemed completed on 8 February 2011,

Other than the above, there were no cancellation, repurchase, resate and repayment of
debt and equity securities during the financial period under review.
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A7.

A8,

Dividend paid

The final {ax exempt dividend of 1.0 sen per ordinary share amounting ic RM4.4 million
in respect of the financial year ended 31 December 2010 was approved by
shareholders at the last Annual General Meeting held on 24 June 2011, and paid on 5
September 2011,

Segment information

The Group's activities are predominantly in designing, manufacturing and marketing of
sports shoes as well as designing and marketing of speris apparel, accessories and
equipment within the Peoples' Republic of China (“PRC"). The Group's operations are
concenirated in Jinjlang City, Fujian Province of the PRC, which represents its principal
place of business and in which the assets and liabilities of the Group are located.

As the Group’s chief operating decision maker, the Group’s Chief Executive Officer in
this context, relies on internal reports which are similar to those currently disclosed
externally, no further segmental analysis is available for disciosure except for the
following entity-wide disclosures as required by FRS 8:

Safes revenue by region

During the financial pericd under review, the Group derived all of its revenue from the
PRC. In view of the vast geographical areas within the PRC, customers can be
stratified on a regional basis within the PRC, as disclosed below:

Bales revenue by regions

Quarter Year to date
ended ended
30.09.2011 30.09.2011
RM'000 RM* 000

Within the PRC:
- Eastern region 13,249 48,802
- Southern region 51,131 130,036
- Western region 32,117 87,728
- Northern region 36,445 90,888
132,942 357,254

In this coniexi, the regions are grouped in the following manner by the Group:

- Eastern region includes Jiangsu, Zhejiang, Shandong and Shanghai.

- Southern region includes Fujian, Guangdong, Hubei, Hunan, Hangxi and Anhui,

- Western region includes Sichuan, Guangxi, Guizhou, Yunnan, Chengging, Gansu
and Shaanxi.

- Northern region includes Beijing, Hebei, Henan, Heilongiiang, lLiacning, Shanxi
and Tianjin.
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AB.

AS.

A10,

Att,

A12.

A13,

Segment Information {cont'd)
Sales revenue by products

Sales revenue by products
Quarter Year to date

ended ended

30.09.2011 30.09.2011

RM’000 RM'000

Sports shoes 67,662 191,507
Sports apparel, accessories and equipment 65,280 165,747
132,842 357,254

Property, Plant and Equipment

The valuation of property, plant and equipment, if any, has been brought forward
without amendment from the previous audited financial statements,

Subsequent Material Events

There are no material events subsequent to the end of the current quarter that will
affect materially the results in the financial period under review as at the date of this
report.

Changes in the Composition of the Group

There are no changes in the composition of the Group during the financial period under
review,

Changes in Contingent Liabilities
There are no material contingent liabilities as at the date of this report.
Capital Commitments

Capital commitments not provided for in the financial statements as at 30 September
2011 is as follows:

As at
30.09.2011
RN'000
Property, plant and equipment
Approved but not contracted for 4,981
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A14. Significant Related Party Transactions

Quarter Year to date

ended ended

30.09,2011 30.09.2011

RMQ00 RM'000

Rental paid to related parties 303 209

These transactions have been entered into in the ordinary course of business and
established under negotiated commerciat terms,

[THE REST OF THIS PAGE IS INTENTIONALLY LEFT BLANK]
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B.

B1.

B2.

ADDITIONAL INFORMATION REQUIRED BY THE MAIN MARKET LISTING
REQUIREMENTS OF BURSA MALAYSIA SECURITIES BERHAD

Review of Performance

The Group recorded revenue of RM132.9 million for the current quarter and RM357.3
milion for the financial year to date, representing an increase of 6% and 5%
respectively as compared fo corresponding period ended 30 September 2010.

In tandem with that, the Group achieved PAT of RM24.0 million for the current quarter
and RM83.2 miflion for the financial year fo date, representing an increase of 9% and
7% respeciively as compared to corresponding period ended 30 September 2010,

The Group’s financial performance for the current financial year under review was
largely boosted by the improvement in sales of the PRC subsidiaries due io the
following reasons:

£i) Increased brand awareness as a result of active advertising and promaotion;

{ip} Continuous research and development activities to keep abreast with the
changing fashion trend and consumer taste, with new models being launched
into the market periodically; and

{iii) Increased consumer demands, primarily due to higher level of domestic
consumption.

Comparison between performance in the current quarter and preceding quarter is
covered under Nofe (82) below.

Variation of Results against Preceding Quarter

Current Preceding

quarter ended guarter ended

30 September 30 June

2011 2011

RM’000 RM'000

Revenue 132,842 130,748
Profit before taxation ("PBT") 32,113 27,779

Revenue increased from RM130.7 million in the second quarter of 2011 by RM2.2
million, or 2%, to RM132.¢ million in the third quarter of 2011. This was mainly
attributed to stable demands for the Group’s products, supported by the active
advertising and promotion underiaken by the Group.

The increase in PBT from RM27.8 million in preceding quarter, by RM4.3 million, or
15%, to RM32.1 million in the third quanter of 2011 resulted mainly from the higher
sales achieved, coupled with fower selling and distribution costs incurred, in the third
quarter of 2011.
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83,

B4.

BS.

B6.

BY.

Next Year Prospects

The riging affluence of China’s population is expected to lead to continued growth in
consumer expenditure on leisure activities, sporting activities, entertainment and sports
shoes/apparels. This, coupled with rising health-consciousness and growing passion
for sports as a result of PRC's government’s efforts in promoting healthy lifestyle and
successiul organisation of major sport events, are expected to sustain further growth in
consumption and market demands for sportswear.

in addition to that, following the gradual recovery of global economy after the financial
crisis, demands from overseas markets are expected to rebound and on a growing
track. This inevitably would benefit the PRC sporiswear manufacturers in terms of
increasing exports,

As such, our Board of Directors is optimistic that the Group’s prospects and the outlook
of the sporiswear industry for the financial year ending 31 December 2011 would be
favourable.

Profit Forecast

Not apptlicable as no profit forecast was previously published,

Income Tax Expense

Taxation comprises the following:-

Quarter ended Year to date ended
30.09.2011 30.09.2010 30.09,2011 30.09.2010
RN000 RM'000 RM000 R’ 000
income tax 8,135 7,668 21,324 20,385

The effective tax rate of the Group for the current quarter and year to date was 25.3%
and 25.2% respectively, which was slightly higher than the statutory tax rate of 25% in
the PRC. The difference was mainly due to non-deductible expenses.

Sales of Unguoted Investments and/or Properties

There were no sales of unquoted investments and/or properties in the current financial
guarter,

Quoted Securities

There were no purchases or sales of quoted securities in the current financial quarter.
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229" XiDelang Holdings Ltd

B8. Status of Corporate Proposals and Utilisation of Proceeds

th

i}

iii}

i)

v)

Wi

Nt

NZ

initial Public Offering (“IPO”)

The status of the utilisation of gross proceeds from Public Issue is as follows:

Purpose

Adverising and
branding

Expansion of
marketing and
distribution network

Research and
exiension of product
portfolio

Expansion of
production capacity

Working capital

Estimated lislting
expenses

Intended
Timeframe

Within
12 months
Within
12 months
Within
12 maonths
Vfithin
12 morniths
On-going
iImmediate

Proposed Actual Deviation
utilisation Utilisation Amount
RM'000 R¥M’000 RM 000 % Remark
9,200 9.200 - - -
18,460 18,400 - - -
2,300 1,778 521 23 N1
16,100 16,100 - - -
4,000 4,350 (350} {9) N2
8,000 7.650 350 4 N2
58.000 57.479 521

The proceeds aliocaled have not been fully ulilised within the stipulated timeframe due to our plan
of moving into our new production facility and thereby investing extensively in research and
extension of product portfolio has been deferred due to the delay in construction and renovation
waorks arising frarm unforeseen weather conditions,

We expect {o relocate our research department into the new production centre by end of 2011, As
such, we envisage that by end of 2011, we would be able to fully utilise the amount aliocated.

The lotal isting and share issue expenses were RM7.65 million. The excess of RM350,000 as
compared 1o budget of RM8 million was utilised for working capitat purpose.
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B8.

B8,

B10.

Status of Corporate Proposals and Utilisation of Proceeds {eont’d)
(ii) Private Placement

On 9 December 2010, the Company proposed fo undertake a private
placemant of up o 40,000,000 new ordinary shares of US3$0.10 each {including
1,000 treasury shares and assuming the 1,000 treasury shares are resold in the
market) in the Company ("Placement Shares”), represenfing up to ien percent
(10%) of the issued and paid-up share capital of the Company ("Proposed
Private Placement’). Conditional approvali was obtained from the Bursa
Malaysia Securities Berhad on 27 December 2010 and the relevant
announcemant had heen made on 28 December 2010.

On 19 January 2011, the Company completed the listing and guotation of the
first tranche of the Private Placement, which comprising 20,000,000 Placement
Shares issued at an issue price of RM0.48 per Placement Share.

On 8 February 2011, the Company completed listing and quotation of the
second and final tranche of the Privaie Piacemeni, which comprising
19,899,800 Placement Shares issued at an issue price of RM0.48 per
Placement Share.

The Private Placement was deemed completed on 8 February 2011. The net
proceeds raised were utilised for working capital purpose and has been ufilised
fulty.

Borrowings

Defails of the Group's borrowings as at 30 September 2011 are as follows:-

Secured Unsecured Total
RM'000 RM'000 RM'000
Current
Short term bank loans 10,211 4 981 15,192
Recourse factoring 31,978 - 31,978
42,189 4,981 47170

All the borrowings are denominated in RMB.
Off Balance Sheet Financial Instruments

As at the date of this report, there were no financial instruments not recognised on the
balance sheet.
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B11. Changes in Material Litigation
As at date of this report, there is no litigation or arbitration, which has a material effect

on the financial position of the Group, and the Beard of Directors are not aware of any
proceedings pending or threatened or of any fact likely to give rise to any proceedings.

B12. Dividends
The final tax exempt dividend of 1.0 sen per ordinary share amounting to RM4.4 million
in respect of the financial year ended 31 December 2010 was approved by
shareholders at the last Annual General Meeting held on 24 june 2011, and paid on 5
September 2011.

The Board of Directors does not recommend the payment of dividend in respect of the
current financial quarter ended 30 Sepiember 2011.

B13. Earnings per Share

The basic earnings per share is calculaied as follows:-

Current quarter ended Year to date ended
30.09.2011  30.08.2010 30.09.2011  30.09.2010
RM'000 RM'Q00 RM’000 RM’000
Basic earnings per share
Profit aftribuiable to ordinary
equity holders of the parent 23,978 21,820 63,196 59,008
Weighted average number of
ordinary shares in issue (‘000) 439,599 400,000 435,886 400,000
sen sen sen sen
Basic earnings per share 5.45 5.48 14.50 14.75

The diluted earnings per share are nof shown as there were no dilutive instruments as
at reporting date.
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B14. Disclosure on realised and unrealised profitiloss

The retained earnings of the Group as at 30 September 2011 are analysed as follows:

As at
30.08.2011
RM'000
The retained earnings of the Company and its subsidiaries:
- Realised 235,483
- Unrealised 5,140
240,623
Add: Censclidation adjustments (12,849}
Totat Group retained earnings as per consolidated financial
statementis . 227774

B185. Financial instruments
Derivatives

The Group does not have any derivative financial instruments.

Disclosures of Gains/Losses arising from Fair Value Changes of Financial
Liabilities

There were no gains/losses arising from fair value changes of financial Labilities
reported by the Group during the financial period under review,
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